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VIRGIHNTIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNX GAS COMBANY LLC } VIRGINIA GAS
} AND OIL BOARD
RELIEF SOUGHT: RE-POOULING OF INTERESTS 1IN )
DRILLING ONIT NO. BJ-115 LOCATED ) DOCKET HO.
iN THE MIDDLE RIDGE I COALBED ) 04-1214-1371-01
METBANE GAS FIELD PURSUANT TO VA, )

CODE &% 45.1-361.21 AND 45.1-361.22,)
FOR THE PRODUCTION OF OCCLUDED }
NATURAL GAS PRODUCED FROM COALEBEDS )
AND ROCK STRATA ASSOCIATED THEREWITH)
therein collectively referred to as }
“"Cpalbed Methane Gas" or "Gas") 3

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER BJ-115

therein "Subject Drilling Unit") IN THE
MIDDLE RIDGE I COAL3ED METHANE GAS FIELD
REW GARDEN MAGISTERIAL DISTRICT

HONAKER QUADRANGLE :

RUSSELL COUNTY, VIRGINIA

{the "Subject Lands" are mcre
particuiarly described on Exhibit

"A", attached hereto and made a

part hereof)

REPCRT QF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This came for final hearing before
the Virginiaz Gas and ©il board t(herecafter "Board"} at $:00 a.m. on
October 22, 2013 at the at the Russell County Conference Center,
Lebanon, Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharon M. B. Figeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Nptice: Pursuant te Va. Code §§ 45.1-
361.1 et seq., the Becard finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the

Board alsc finds that the Applicant has (1) exercised due diligence in
conducting a search of the zreasonably available scurces to determine
the identity and whereabouts of gas and oll owhers, coal owners,
mineral owners and/or potential owners, 1i.e., perscns identified by
Applicant as having ("Owner®™) or claiming ("Claimant*) the rights to
Coalbed Methane Gas in all cecal seams below the Jawbene 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahentas No. B, Pocahontas Neo. &, Pocahontas No. 3,
Pocahontas ¥o. 4, Pccahontas Neo. 3, Pocahontas Ne. 1 and various
unnamed coal seams, ccalbeds and rock strata associated therewith
thereafter "Subject Formation") in Subject Drilling Unit underlying and
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comprised of Bubject Lands; (2) represented it has given netice to
those parties (hereafter scmetimes "person(s)"™ whether referring to
individuals, coerperations, partnerships, associations, companies,
businesses, trusts, jeint ventures or other legal entities) entitled by
Va. Code §§ 45.1-361.19 and 45.1-361.22, to notice of the Applicaticn
filed herein; and (3) that the persons set forth in their Application
and Notice of Hearing are persons identified by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gas
Interests underlying Subject Drilling Unit and that the persons
identified in Exhibit B-3 attached hereto are persons identified by
Applicant whe may bke Owners or Claimants of Ccalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily peel their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Exhibit E. Further, the Bocard has caused notice of this hearing to be
puklished as required by Va. Code § 45.1-361.19.B. Whereupen, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards cof due
precess.

4, Amendments: None
3. Dismissals: Hone
6. Relief Requested: Applicant requests (1) that pursuant to

Va. Code § 45.1-361.22, including the applicable portions of Va. Code §
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subjeect Drilling Unit, including the re-peooling of
the 1nterests of the Applicant and of the known and unknown perscns
named in Exhibit B-3 hereto and that of their known and unknewn heirs,
executors, administrators, devisees, ftrustees, assigns and successors,
both immediate and remote, for the drilling and operatioen, including
production, of Coalbed Methane Gas, produged from or allccated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, t(hereafter sometimes collevtively
1dentified and referred te as "Well Development and/er Operation in the
Subject Drilling Unit®), and (2) that the Board designate CNX Gas
Company LLC a&s Unit Operator.

7. Relief Granted: The Applicant’s reguested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code § 45.1-
361.21.C.3, CNX Gas Company LLC (hereafter "Unit Operater”) is
designated as the Unit Cperator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the leccation
depicted on the plat attached hereto as Exhibit A, subject to the
permit provisions centained in Va. Code §§ 45.1-361.27 et seq.; to the
Middle Ridge I Ccalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000; te $§ 4 VAL 25-150 et seq., Gas and 0il
Regulaticns; and to §§ 4 VAC 25-160 et sed., Virginia Gas and Uil Board
Regulatieons, all as amended from time to time, and (2} all the
interests and estates in and to the Gas in Subject Drilling Unit,
ineluding that of the Applicant and of the known and unknown persons
listed on Exhibit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successcers, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subject Drilling Unit
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underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge I Field Rules, the Board has adopted
the following method for the calculaticen of production and revenue and
allocation cof allowable costs for the production of Coalbed Methane
Gas.

Fcr Frac Well Gas. - Gas shall be preduced from and allocated to
only the 58.74-acre drilling unit in which the well 1s lccated
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall ke the ratic
{expressed as a percentage) that the amocnt of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, ccortained within the entire
58.74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Electien and Election Period: In the event any Owner or
Claimant named 1in Exhibit B=-3 hereto does not reach a wvoluntary
agreement to share in the coperaticn of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed teo by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect cne of the options set feorth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
toe the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have bkeen made if, on cor before the
last day of said 30-day periced, such electing perscn has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepald, addressed to the Unit
Operator at the address shown bhelow,.

9. Flection Opticns:

9.1 option 1 - To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operatecr may elect toc participate in the Well
bevelopment and Operatien in the Subject Drilling Unit
(thereafter "“Participating Operator®) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I Fleld Rules, including a reasonable supervision
fee, as more particularly setf forth in Virginia Gas and 0il
Beard Regulation 4 VAC 25-160-100 (herein "Completed-for-
Preduction Costs™). Further, a Participating Operator agreases
te pay the estimate of such Participating Operator's
proporticonate part of the Completed-for-Producticn Cost as set
forth kelow to the Unit Operator within forty-five (45} days
from the later of the date of mailing or the date of recording
of thiz Order. The Completed-for-Production Ceost for the
Subject Drilling Unit 1s as follows:
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Completed-for-Production Cost: BJ115 $227,330.43
BJL15A $£344,777.00
Total $572,107.43

Any gas owner and/or claimanits named in Exhibit RB-3, who elect
this option (Option 1) understand and agree that their initial
payment undey this option is for thelr proportionate share of
the Applicant’s estimate of asctual costs and expenses. It is
alse understeced by all persons electing this eptien that they
are agreeing to pay their properticnate share of the actual
costs and expenses as determined by the Operator named 15 thas
Board Order.

4 Participating Operater’s proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operators?
"Interest in Unit” times the Completed-for-Procduction Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph B of this Order,
then such Participating Opsrator shall bhe deemed te have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

3.2 Option 2 - To Receive A Cash Bonus Consideratieon: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 heretc who does not
reach a voluntary agreement with the Unit Operater may
elect to accept a cash bonus consideration of $5.00
per net mineral acre owned by such persen, commencing upon
entry of this Order and continuing annually until
commencement of preduction from Subject Drilling Unit, and
thersafter a royalty of 1/8th of 8/8ths [twelve and one-
half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
propcrtional share of said production [for purposes of this
Order, net preceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited te, gathering, compression,
treating, transportatien end marketing costs, whether
performed by Unit Operater or a third persen] as fair,
reascnable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial ¢ash bonus shall become
due and owing when sc elected and shali ke tendered, paid
or escrowed within one hundred twenty ({120} days of
recording of this Order. Thersafter, annual cash bonuses,
if any, shall become due and owing con each anniversary of
the date of recording of this order in the event preductien
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60} days of sald anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
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or escrowed, subject to a final legal determinatien of
ownership, sald paymenti{s) shall be satisfaction in full
for the 1right, interests, and claims of such electing
person 1n and te the Gas produced from Subkject Formation in
the Subject Lands, except, hcwever, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing persen in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby deces lease and assign, its right,
interests, and claims in and tc the Gas produced from
Subject Formatien in the Subjeg¢t Drilling Unit to the
Applicant.

Optien 3 - Tc¢ Share In The Well Development And OQperation
As A Non-Participating Perscoen On A Carried Basis And To
Recelve Consideration In Lieu OFf Cash: In lieun ef
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lien
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named 1in Exhibit B-3
heretc who does not reach & voluntary agreement with the
Unit Operator may elect teo share in the Well Develcpment
and Operaticn of BSubject Drilling Unit on a carried basis
fas a "Carried Well Operator"] so that the proporticnate
part of the Completed-for-Producticn Cost hereby allocable
tc such Carried Well Operator's interest is charged against
such Carried Well COperator's share of productien from
Subject Drilling OUnit. Such Carried Well COCperator's
rights, interests, and claims in and tec the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the preceeds from the sale cof such
Carried Well Operator's share of preduction from Sukject
Drilling TUnit fexclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-—
bearing burden reserved in any lease, assignment thereof or
agreement relating therete covering such interest) eqguals
three hundred percent {300%} for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operatcr. When the Applicant recoups and
recovers frem such Carried Well OUperator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back te such Carried Well Operator, and from and
after such reversion, such Carried Well Operateor shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject te a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
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be satisfaction din full <for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the periocd of time during which its interest
is carried as above provided prior te its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect withim the time, 1n the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Sublect Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person's
right, interests, and c¢laims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest cqualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and te the Gas produced from Subject Formation in the
Subject Dbrilling Unit to the Applicant. Perseons who fail to properly
elect shall be deemed, subkject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full feor the right, interests, and
claims e¢f such person in and to the Gas produced from the Subject
Fermation underlying Subject iands.

11. Default By Participating Person: In the event a perscn
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails o¢r refuses to pay, to secure the payment or to make an
arrangement with the Unit Operater for the payment of such person's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such perscn shall be desmed te have withdrawn his election
te participate and shall be deemed te have elected to accept as
satisgfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 abowve for
which his interest qualifies depending on the excess burdens attached
te such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operatcr within one hundred twenty (120) days after the last day
cn which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactery
arrangements for the payment thereof. When such eash bonus
consideration is paid or escrowed, it shail be satisfaction in full for
the right, interests, and claims of such person in and to the gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any rovalties which would become due pursuvant to
Paragraph 5.2 herecof.

iz. Assaignment of Interest: In the event a person named in
Exhibit B-3 is unable to reach a voluntary agreement to share in the
Well Development and Operaticn contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
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Cperator, or fails to make an electicen under Paragraph 9.1 above, then
subject to a final legal determinatioen of ownership, such person shall
be deemed te have and shall have assigned unto Applicant such person's
right, interests, and claims in and te said well, and other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in acg¢cordance with the provisions
of this Order governing said election.

13. Unit Operator {(or QOperator): CNX Gas Company LLC shall be
and hereby 1s designated as Unit Operator authorized tc drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code §§% 45.1-361.27 et seg.: §§ 4 VAC 25-150 et seqg., Gas and 0Oil
Regulatioens: §§ 4 VAC 25-160 et seq., Virginia Gas and 01l Board
Regulations; the Middle Ridge I Coalbed Gas Field Crder VGOB 00-1017-
0835, all as amended from time to time, and all elections required by
this Order shall be communicated to Urnit Operator in writing at the
address shown below:

CNX Gas Company LLC
2481 John Nash Blvd.
Bluefield, WV 24701
Attn: Anita D. Duty

14, Commencement of Operations: Unit Operator shall commence or
cause to commence operations feor the drilling of the well{s) within the
Subject Drilling Unit and/cr the well(s) outside the Subject Drilling
Unit but from which production is alleocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730} days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then pavable hereunder; otherwise,
unless sooner terminated by Order of the Beard, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells {from which production is allocated to the Subject
Drilling Unit are permanently abandcned and plugged. However, 1in the
event an appeal is taken from this Order, then the time between the
filing of the petitien for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in additien to the other
rights afforded hereundey, shall have a lien and a right of =zet off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit te¢ the extent that cests incurred in the driiling or
operation on the Subject Driliing Unit are chargeable against such
persen's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented +o the Board that there ars
unknown or unlocatable claimants in Tract(s} 1 cof the Subiject Drilling
Unit whose payments are subject to the provisions of Paragraph 16.1 and
the Unit Operatcr has represented to the Board that there are
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conflicting c¢laimants in Tract{s) 3 of the Subject Drilling Unit whose
payments are subject to the provisicns of Paragraph 16.2 hereof.
Therefore, by this Order, the Escrow Agent npamed herein or any
successor named by the Board, is required to establish an interest-
bearing escrow account for Tract(s) 1 & 3 of Subject Drilling Unit
{herein “Escrow Acceunt”), and toc receive and account to the Beard
pursuant te its agreement for the escrowed funds hereafter described in
Paragraphs 16.1 and 16.2:

First Bank & Trust Company
38 E. Vallay Drive
Bristol, VA 24201
Attn: Debbie Davis

16.1. Escrow Provisions For Unkncwn cr Unlecatable Persons: If
any payment of bonuns, royalty payment or other payment due
and owing under this Order cannct be made because the
person entitled thereto cannot be located eor 1s unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code § 45.1-361.21.D, said sums shall
be deposited by the Unit Operater intoc the Escrow Account,
commencing within one hundred twenty (120) days of
recorcing of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
noe later than sixty (60} days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled therete until
such funds can be paid to such persen(s) cor until the
Escrow Agent relinguishes such funds as required by law or
pursuant tco Order of the Board in accordance with Va. Code
£ 45.3-361.21.D.

16.2 Escrow Provisions FPer Conflicting Claimants: If any
payment of bonus, rovalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and cowing
under this Order cannot be made because the persen entitled
thereto cannet be made certain due to cenflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, cr other payment, together with
Participating Operator's Propertionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1} shall
noet be commingled with any funds of the Unit Operator; and
(2} shall, pursbpant to Va. Code §§ 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
menthly basis with each deposit te be made by a date which is
ne later than sixty (60) days after the last day of the month
being reported and/ocr for which funds are subject to deposit.
Such funds shall be held fer the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
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pe paid to such personi(s} or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

Special Findings: The Board specifically and specially finds:

17.1. CNX Gas Company LLC, a Virginia limited liability company
is duly authorized and gqualified to transact business in the
Commenwealth of Virginia:

17.2. CNX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets now owned or hereafter
acqurred, consented te serve as Coalbed Methane Gas Unit
Operator feor Subject Drilling Unit and to faithfully d:scharge
the duties imposed upon it as Unit Operater by statute and
regulatiens; -

17.3. CNX Gas Company LLC is an operater in the Commonwealth of
Virginia, and has satisfied the Board’'s requirements for
operaticns in Virginia;

17.4 CNX Gas Company LLC claims ownership of gas leases, Ccalbed
Methane Gas leases, and/or coal leases representing
98.0894 percent of the oil and ¢gas interest/claims in and to
Coalbed Methane Gas and 98.0894 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
prilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Pormaticns in  Subject Drilling Unit in Russall County,
Virginia, which Subiject lands are more particularly described
in Exhibit A;

17.5. The estimated teotal production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amcunt c¢f reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCF;

17.6. Set forth in Exhibit B-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, whe has not, in writing, leased to
the Applicant or the Unit Operater or agreed to veluntarily
poal his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in Exhibit
B~3 comprise 1.9106 percent of the oil and gas interests/claims
in and to Coalbed Methane Gas and 1.9106 percent of the coal
interests/claims in and te Coalbed Methane Gas in Subject
Drilling Unit;

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensation te ke pald to any person inm lieu
of the right to participate in the Wells are those opticns
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reascnable, is

supported by substantial evidence and will affeord each person
listed and named in Exhibit B-3 hercto the cpportianity to
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recover or receive, without unnecessary expense, such*person's
just and falr share of the production from Subject Drilling
Unit. The granting of the aApplication and relief requested
therein will ensure te the extent possible the greatest
ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in pretecting the ceorrelative rights of all
persons in the subject common scurces of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.

i8, Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60} days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respendent named
in Exhibit B-3 pecoled by this Order and whose address is known.

19. Availabkility of Unit Records: The Director shall provide
all persons noct subject to a lease with reascnable access to all
recerds for Subject Drilling Unit which are submitted by the Unit
Operator te said Directer and/or his Inspecteor{s).

20. Conclusion: Therefore, the reguested relief and all terms
and provisions set ferth above be and hereby are granted and IT IS S0
ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. § 45.1-361.9 which provides that any order
or decision of the Beoard may be appealed to the appropriate circuit
court.

22. Fffective DPate: This Order shall be effective as of the
date of the Board’'s approval of this Applicatien, which is set forth at
Paragraph 1 above.

10
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DONE AND EXECUTED this & day of November, 2013 by a majorit;BWeOirZilﬁ 9%0:17 6 2

Board.

Chairman, Bradléy C. Lambert

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

5
Acknowledged on lhis@ day of //\/ () l// , zc).} parsonally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradiey C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

Board.

)ﬂiw/é Cvérmmflib

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL
,7 ‘ff)

Acknowledged on this day of __/ . &L Z '/ s M,/ p\éscmally.«r before me a notary public

in and for the Commonwealth of Virginia, appeared Rick Cooper, being duly sworn did
depose and say that he is the Principal Executive to the staff of the Virginia Gas and 0il
Board, that he executed the same and was authorized to do so.

174394

\\uHHHH;,

My Commission expires: Septembaer 30, 2017 o™ \ANE¢ ”’f;

3 Lernte et Y

Se 07'4;;,':,,4,-"’1
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1B.

Book 076 9prasc0764

CNX Gas Company LLC
UNIT BJ115
Tract Identifications
(58.74 Acre Unit)

Letha F. Vandyke, ot al {199.00 Acre Tract) - Al Minerals:

Harold Keen Cpal Company - All Coal Leased -
CNX Gas Company LLC - Oil, Gas and CBM Leased (37.5694%)
35.26 acres 60.0272%

G, F. Hurt Heirs - _Surface
Unknown Surface Owner

Reserve Coal Properties Company — Coal
CNX Gas Company LLC---Oil and Gas

‘Reseorve Coal Properties Company - Surface

16.05 acres 27.3238%
Swords Creek Coal & Coke Corporation {156.79 Acre Tract) — Coal

CNX Gas Company L.LC - CBM Leased
Claude A. Ray, Jr.— Surface, Qil, and Gas

CNX Gas Company LLC- Oll, Gas and CBM Leased
7.43 acres 12.6490%

“This title block is for general informational purposes cnly and does not reflect an
analysis of the severance deed and its effect upon coal bed wmethane ownepship and

:should not bg relied upon for such purpose.”

Page 1 of 1
August 8, 2013
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00k 076 93,0765

Exhibit B
: Umit B 118
Dockst SNGOR 0d-1214-1371-01.
List of all Ownera/Claimants
(S84 Apiy Linin)
_ nderagtin
Acras i Unit Unit
I COAL OWNERSMIF _
. 0.0000%
Ti ¥, 35.26 acres
{1} Letha F, Vandiks, et el 36.26"acras 60.0272%
{300, 90Acre Tract)
‘{a} Rebert Vandyke Hairs, Devisées, Successors or Assigns
(&1) Letha F. Viandyke- 5.55 ‘acres 9.4487%
Box 864 171108 of 35.26 actes
Lebancn, YA 24266
8.2) Geteva Crablee 5.55 acres 9.4587%
15500 Chartily Way T7M08 of 35.26 acren
‘Abingdon, VA 24210
{8.3) Mildred Jones 555 acms 8.4487%
2203 Hays Sireat T7HUD of 35.26 acres
Fredericksturg, VA 22401
{#4) Bobbie Quinn. . 585 acres 9.4487%
8940 East River Road. 17108, of 35.26 acras
Tuscon, AZ B5715
{85) W.R. Vandyke 6.55 acres D.4487%
16500 Dhantity Way 1708 of 35.28 acres
Atlingdon, VA 24215
{3.8) Mary Thamp 5.55 acres 8.4487%
" 56 Wallingfon Colony Dr. 17/408 ot 35.26 qures
Litte-Rock, AR 72211
(b} C:W. Waorley Heirs, Devisess, Successons or Assigns.
{b.1) Efizabeih Worley - Life Estate extinguished atdeath
{0:2) W.B. Worley Caveyed interest to Charlas T, &.Acn Warey (08116383
{b.3] ElaGresn Conveyed inferest to Charas T.§ Ann-Worey (D51 16383
{b.4) Buet T. Worley Conveysd intarast to Gharles: T. & Anre Worley (DB 118/384)
tb.5) Arch B. Wailey Gonveyed isrest fo Charies T.& Ann Worley (DB 115/386)-
(b6} Glyde +4 Woriay Conveyed interast 1o Charies 7. & Bng Worlsy (DB 116206
Charles T, Worley & Ann Worlay Gonveyed 12 of their 1736 interast to-Ellzabath Wargy
{¢} KR, Thomas Heirs, Devisees, Sucoessors or-Assigns
{=.1] Nancy Smith Thomas - Life Estate axtinguished at deatn
(o2} Peggy Bausell Helrs, Devissas, Suttskors or Assigns
{c:2.1) Kemper Bausell .33 seres 0.5558%
PO Box 168 HAGE. of 95.26 agres
Grundy, VA 24814
{c.2.2) EbzabratiBausel Ryan B.33 acres 0.5558%
402 Bive Heran Pgini: 11108 of 35.25 scres
Suffolk, VA 23435
{c.2.3) Jill Bausel Nomis 0:33 acres 0.5555%
4245 Dayle Acres Rd. 108 of 3526 acres
Suffolk, VA: 23435
Paga 1 ot4 702013
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300k 07 69,0766

Extibit B
Uit BJ-115
Pockst #VGOB 04.1214-1371-04
List of all Qwners/Claimants
{58.74 Acre Uit}
Inferest in
Acras in Unit Kt

(d} Charles T. Worisy & Ann Warfey Convgyed HE of 143Gt intecest (o EFzaveth Wersy
(8.1} Charles T. Wonay Heirs, [eviseas: Suctessers ot Assignt

{dA.1). AonWorley Heis, Devisees, Successors or Assigns

{d.1.3.1 Timmy Woday 015 acres 0.27719%
1030 SeeetRoad 11218 of 3526 acres
Kingston Springs, TN 37082
{d.1:1.2) Margaret Anr Werley Burns 016 acres 2779%
108 Bexley Road’ 17216 of 35.25 acres
Mooresville, NC 28147
{d.5:1.3) Tomtny Worlsy 0.16 acres ) 0.2778%
“1181/335 Spot Lane 1216 of 35.28 acres
Holty Ridge, NC 28445
{ &) Elizabeth Worley Heirs, Davisses, Succéssors or Assigns
{e-1):Palricia Ann Thomas 0.08 agres 0.1042%
Atlifress Linktown 1578 of 35.28 acres
{&.2) Garnig: Fhormas 0.06'acres 0.1047%
Adgress Unkaown /576 of 35.28 agres
fe.3) Kemper Baussl 0.06 ncras. “0.4042%.
POBax 169 11576 of 3526 hcres
Grundy. YA 24514
(5.4) Elizabath Bausell Ryan D08 acres 0.1042%
) 402 Bius Haran Point 17576 of 3526 acres
Suftifk, VA 25425
{&.5} Jill Bauzel Norsis 0.08 acres. 0:1042%
4245 Dayle Acres Rel 15576 o 35:26 acres
Suffolk, VA 23436
{e/6) Tommy Warioy 006 acres Q:A047%
1181238 Spet Lane 1/5%6 of 35.2% acres
Holly Ridge, NC 28445
{8.7) Timmy Wotiey (.06 zores 0.1042%
1030 Sireat Road 3 1576 of 3526 acres
Kingston Springs. TN.37082
{e.8} Margarst:Ann Worlzy Bums 0.0 acres D.AUAZ%
108 Bexley-Ropd 1676 of 35.26 acres
Mooresyifia, NG 28117
(1) CNX.Gas Company 11.C 605 acres 27 3238%.
2481 John Nash Bivd.
Bluefield, WV 24701
ﬁ . ! v &3 o
(1) Swords Craek Cogl & Coke Corporation TAS agres 12.6490%
P.C. Box 146
Rosedale. YA 24280
1. QN & GASOWNERSHIP
100.0008%
Tragt #1, 3826 seres
(1) LetF, Vandyke, st &l 35:28 asres &0.D272%
£189.00 Acte Traci}
{a} Hobert Vandyke Hairs, Devisess, Successors or ASsigns
Page 2.0f 4 702015
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iy
et 5 500k 07695t 076%7
Unit B.-115 PA BE
Docket #/GOB 04-1244-1374-01 e
List of all Ownars/Clatmants
5874 Aces Unit)
Intdrezt ln
Acres i Urilt Unit

(a:1) Letha F. Vandyke- 555 aeres 9.4481%

Box 864 1TMGE of 35.26 acres

Lebanon, VA 24266
{0.2} Genava Crabires . 585 acres 9.4487%

15600 Chantity Way 12/08 of 35 26:acses

Abingdan, VA 24210
{2:3) Mildied Jones 5:65 atres U5487%

2203 HayE Biraet 17/1B8 of 3526 acres

Fredericksourg, VA 22401
{a.4) Bobbie Cufnn £.55 gores 944874

5840 Edst River Road TZA08 of 35.26 arres

Tuscon, AZ 85715
{a5) WR Vandyke 5.55 peras 9.4487%

15500 Craritity Way 13108 of 35.28 acres

Abingoon VA 24210
fa¥) Mary Tharp _5.55. apres 9:4487%

* 58 Wellington Colony Dr. 12308 of 35.26 neres

LHile Rock, AR 72213

(b} CW. Worley. Hairs, Devisees, Suctessors trAssigns

{b.1] Elizabieth Worley - L ife Estate extinguished at teath

{6.2) W.B. Worlsy
(b3} Elis Green
{6:4) Buetl T. Wortey:
{b.5) Arch B. Worlay
{b.B7 Clyde:H. Worley

Gharles T. Woiley & Arin Worlgy

Convayes filirest io Cheres T. & Ana Worfey (DB 16/383
Comasyed ridoest 10 Charfes T & Ann Worlgy (DRFIG/383}
Convejed.intevast i Charies T.% Ann Worfky (DET16/384}
Coaviypil intorast ioCGhanies T, &, Ann Wity (DET16/366)
Conirayed interast ko Charlee T, & Ann Warley {DB1 167586}

Convepad. 172 of i 136 nieres io.Eiizavell Woriay

(e} KiR. Thomas Heirs, Devisess. Successors or ASSigns
{¢.1) Nancy Smih Thomes - Life Estate extinguished at teaith
{c.2} Peogy Bausell Heirs, Devisess, Succassors or Assigns

U.33 actes.

{2} Kempar Bavsell _
1106-of 35.26 vores

PO-Box 169
Grundy, VA 24614

0.33 acres

{6.2.2) Elizabsity.Bansali Ryan
' 1/108 of 35.26 sores

402 Blua Haron Point
Sutfoiit, VA 23435

.33 acres

{e23y Ul Baused Norig > aen
168 of 3576 acres

4245 Dayle Acres Rd,
Siffolk, VA 23435
I} Charias T. Wortey & Ann Worlpy
{d.1) Ghares T, Worley-Heirs, Deviseas, Successors or Assigns
(1.1} Ann Wosley Heirs, Devisess, Succassors of Assigns

fd:1:1:1) Timmy Wodey 018 acrez

1030 Siresd Roat 17218 ot 3526 acres
Hingston Spnings, TN 370582

1d.1.4.2} Margarst Ann‘Worley Bums 0.1€ acres

’ 108 Bexiey Roag -~ 121G:0f 3528 acres
Modcresville, NC: 28117 Page 304

Page Number 16.

9.5558%

€.5659%

0.5558%

Gonveyed 1/2 of 4/30th interest 1o Efizabsth Wortey

0.2778%

0.2779%
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Exipit B
UnrBl415
‘Pocket WWGOB. 04-1214-1371.01
Listof sl Owners/Claithants
(58,24 At Uit}
_ Interest In
Actes In Uit Linit
(d.1.1.8) Tomeny Werley 0.8 acres 0277 %%
1161335 Spe) Lane 4216 of 38,28 acres
‘Holly Ridge, NG 28445
{ 8} Elizabeth Worey Heirs, Devisess, Succassorg or Assigns
(8.1} Petricia Ans Thomas 0.06 acres 0.1042%
Adiirass Usiknows /576 of 35 26 acres
(2:2) Conrig Thomas 008 ecros 0,1042%
Adfdreys Urniknigwi 1578.0f 3578 acres
{e:3) Hemper Bausell 0.06 acras. 0AD42%
PO Bax 169 1576 of 30.26 acres
-Grundy, VA 24614
(8.4} Biizdbelh Bausel Rian 0.06 acres 5.1042%
402 Blus Heron Point 17578 of 35.26 acres
Sufolk, VA 22435
16.5)-Jif Bausell Nowis .06 acres: 0.1083%
4245 Doyle Acres Rd, 17576 of 35.26 acmes
Suffolk, VA 23435
{e:8) Tommy Worey: 008 acres 0.1642%
11617435 SpotLane HBFE of 35.26. 80188
Holly Ridge, NG 28445
(8.7) Timemy Worlsy 006 acres G.1D42%
1830 Street Road 14576 of 35.26.acres
Eingston Springs, TN 37082
{e.8) Margarst Ann Workey Burns Q.08 acrae 0.1042%
106 Bextey Rauad 14576 of 35.26 acres
Moorasville, NG 28117
Jrect #2, 15.05 acigs
(1} Ot Gas Compeny LE 1606 acrag 27.3238%
2481 dohn Nagh Blvd
Biuefield, WV 24701
(1) Claudeh Ray, Jr. 7.43 acres 12.84800%
P.O. Box 413
Swords Creak, VA 24649
Page 4 of 4
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Bocket #VEOE 04-1214-1371-01
‘List of all Untegsed Ownaers/Claimanits

e qook 076 9pa 0769

{B8.74 Acre LTt}
Iritorect ity
Acras. in Unit tnl
(1} Letha F Véndyke, el al 3526 acres 80.0772%
(198.00: Avear - Frast)
{c} K.R. Thomas Helrs, Devisess; Successors orAusigns
(54} Nancy Smith Thornas - Life Estete extinguished &t death
(e %) Peggy Bausell Heirs; Devitees, Sunteysols or BSSigns
(c.2.2) Efizmbeth Bausell Ryan 0:33 acres 0.5558%
402 Blue Harors, Point HH8 of 36.26 acres
Suftolkt, VA 23455
(c:23F Jil Bausel Nerris 0:33 acres §.5558%
4245 Dayle Acres Rd. 1108 of 35.28 acres
Suffolk, VA 23435
{d} Chiaries T. Worley & Ann Worley. Comieysd 1 of 113680 irierest o Edzstioth Worky
{d.7}) Charles T. Worley Heirs: Devisees, Suncassors of Assigns
1.1} AnA Weotley Heirs, Devigées, Sictussors.or Assigns
{¢:1.1.3} Temmy Worley 0.5, pcres 0:2779%
1611335 Spot Lane 1E216.0F 35,28 acros
Haly Ridga, NC- 78445
{ &} Eilizabeth Worlay Feirs, Deviseas, Successors of Assigns.
fe:1) Patricla Ann- Thomag 0.06 atws B1042%
Atdress Linkiomwn. 1/576. of 36.26 atres
{e:7) Connie Thoinas 0:06 .acres 0.1042%
" Address Unkmtevi HETH of 36.26-acres '
(&4} Elizebath Bausall Ryan Q.08 acres: 0.1042%
402 Blue Heres Point. 14576 of 35.26 acres
‘Buftolle, VA 23438
(@5) Jiil Baysall Nomis 006 sores 0.1042%
4245 Dayle Acras Rd, 14576 of 35.26 acres
Suiffolk, vix 23435
{66} Tommy Worley 0.06 acres 0.1042%
1153/335 Bpot Lane. 11576 of 35.26. aghes
MHolly Ridge, NC 28445
TAL UNLEA
Acreage in Unit .12
Parcentage of Unkt 1.9908%
Page 1 of 2 702013
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Exhibit 9-3.
it 84-115
Dockat #VGOR D4-12141353-t1
List of'afl Unleased Owner&/Claimants

300k 0769mec0770

(5874 Aete tinit)
interast In
Acres in-Linit: Lt
i Gk & GAS OWNERSHIP
(1. 35,26 seres
(1) Latha'F. Vandyke, of al 35.26 acres 80.6272%
1159:00 Acve Tracy
{e) KR. Thornas Heire, Divisees, Sustessors or Assigns:
{c.1) Nancy Smith Thomias - Life Estats axtinguished at dsath
{2.2) Pagoy Bausell Heifs, Devisees, Suctessars ér Assigns
{c.2.2y Efzabeth Baused Ryan 0.33 acreg 0.5658%
452 Blue Haran Point 1108 of 35.28 acras
Sisfiaik, VA 29435
(¢2:3) J Bausel Mors 0.33 acres 0.5558%
4245 Dayle Acres Fi. 171108 of 35.26 peres
Suffolk, VA 23436

[d) Chartes T Worlsy & Ann Worley
i(d.1) Charles T. Worley Heirs, Devisées, Succassérs or Assigns

(8:4.4} Ann Worley Heirs, Devisees, Sutcessors o Assigns

Conveyed 1/2.0f T/36th itaryst lo Elizabeth Wotley

{¢.3,1.3) Tammy Wariey .16 acres BETTI%
1161/335 SpotLane 14216 of 36.26 acres
Heily: Ridga, NC 28445
{-e}_ Elzabeitty Worley Heirs, Deviseas, SUCCEssors o Assrgm
-{e.1):Patrisid Ani Thomat G:06- atres 0:9042%
Address Unkmpivn 1576 of 35 26 acres.
2.2} Connle Thomas. 0.08 acras 0:1042%
Atldress Unknamn 14576 of 35.26 acres
(6.4} Ehzabath Bavsell Ryan. 006 acres G-1042%
A0¢ Blug Herpn:Paint WETH of 35.96 acrék
Sufiolk. WA 23438
{5} Jift Bausell Norris 0.06 acres 0.1042%
" 4245.Devie Acres Rd. 1576 of 35.26 acres
Sutfolk, VA, 23438
{e.B} Tommy Worey 0.0G gores 0.1042%
11814335 Spot Lene. 17576 of 35.26 acras
Holly Ridge, NC 28445
Acrpage in Linit
Fercentage of Unit, 1.9106%

Paga 2 of-2
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Exhibit €

Bockst V08 041214157101 ook 076 9ree0771

List of Conflicting Gwners/Clalmants that require Escrow

(5874 Aore Unkt)
Interast in
ACag in Unit Unlt
Travt#1, 35 26 acros
Ewcraw due o Unknown/Urifocatabils:
{1} Letha F. Vandyke, et al -35.26 atres B80.0272%
{19900 Avre Fracil)
{ &) Elizabeth Worlay Haire, Devigess, Successois or Assigns
{#.1) Patricia Ann Thomas Q.06 acres 0.1042%
Adiiess Ubkniows 1576 -8l 35.26 acres.
{e.2} Contiia Thomas ‘0.06 acres 0.1042%
Address Uriknown 1/576..af 3526 acres:
OiL & GASOWNERSHIP
{1} Leiha ¥, Vandyks, el al. 35.26 dcres BOO272%
{188.00 Acre Trach)
(-] Hizabéth Worey Heirs, Devisees, Suocessors: or Assigna
fe. i} Palrcia Ann Thomas 0.06 agres 0.1042%:
Agcrass Unkiden 1576 of 35/28 acres
(e.2) Conriie Thorias D08 acres 0.1042%.
Address tnkriown 14576 of 3528 acres
L 1P
{1} Swords Creek Coal & Coke Corporation 7.43 acros 12.68430%
P.0, Box 148
Rosedsis, VA 24280
(1} Clayde A. Ray, Jr. 7.43. atres 12.6480%
PO, Box 413
Swords Creek, VA 24643
"OTA TS:
ALTEXGE in LNt T.55
Percentage of Unit 12.8574%

13025%9:

!l"' Ig . 2013. This deed juas this day

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT OF RUSSELL COUNTY,
o'clock M, after

presented in said office, and upon the certificate of acknowladgment theretc annaxad, admitted to record at '
payment of § tax imposed by Sec. 58.1-802.

Original retumed this date to: MM:IMTM_LMOK BY:

STE: ANN S. McREYNRLDS, CLERK

D. CLERK

Page 1of 1 712015
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